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ONLINE STOCK TRADING

Online stock trading is a facility based on trading of stocks.

The investors can easily trade the shares by means of an online 
website .

No interference from stock brokers. 

BSE and NSE stock exchanges are the ones where most of the 
companies of online stock trading India deal in. there are two 
trading platforms available for online equity trading.



1. INSTALLABLE SOFTWARE BASED STOCK 
TRADING TERMINALS
Advantages

Requirement of software to be installed on investors computer as provided by 
stock brokers

Fast order execution.

Retrieval of information like stock market charts, live data, alerts, stock market news 
etc.



DISADVANTAGES

Location constraint as it requires trading terminal software.

High speed internet connection 

Trading terminals are not available for low volume share traders.



2. WEB (INTERNET)-BASED TRADING APPLICATION 

Doesn’t require any additional software installation.

Investor can access from around the world through normal internet connection.



ADVANTAGES OF ONLINE STOCK TRADING
Real time stock trading without involvement of stock broker

Displays transparent information of past and present of company

Investment in IPO, mutual funds and bonds become easy.

Easy access to demat account, bank account balance and trading history
Provides online tools like market watch, graphs and recommendations to do analysis 
of stocks.

Can email alerts.

Customer service through email

Secures transactions



DISADVANTAGES OF ONLINE STOCK TRADING

Lack of internet awareness and computer technology

Not so-user-friendly software/site

High brokerages

Requirement of demat account

Online trading account 



PROCEDURE OF ONLINE STOCK TRADING

Log on to stock brokers website

Register as client 

Fill in application form and client-broker agreeement form



TYPES OF ORDERS

1. Market order

2. Limit order

3. Stop loss order



FUNCTIONARIES OF STOCK EXCHANGES

1. Jobbers

2. Brokers

3. Sub-brokers

4. Tarawaniwalas

5. Portfolio consultants

6. Market makers 

7. Institutional Investors





DUTIES OF BROKER

GENERAL DUTIES

1.High integrity

2. Due skill and care

3. Do not indulge in Manipulation and 
frauds

4. Malpractices

5. Compliance with statutory 
requirements 

DUTY TOWARDS THE INVESTOR

1. execution of orders

2. Issue of contract note

3. No breach of trust

4. Don’t involve in the transaction with the sole 
motive of earning commission

5.Fairness to the clients

6. Investment advice

7. Investment advice in which he or his family 
member is substantially interested.

8. Competent staff who render fair services to 
his clients.



DUTIES OF BROKER

DUTIES TOWARDS OTHER SUB-BROKER

1.Conduct of dealings

2. Protection of clients interests

3. Transactions with stock brokers

4. No advertisements without the 
permission of stock exchange

5. Do not induce clients by unfair means

6. No misleading statements and returns.

General Obligations and responsibilities 

1. Every broker should keep and maintain 
register of transactions, journal, cashbook, 
ledger, bank pass book, member’s contracts 
books etc. for atleast 5 years.

2. Appoint compliance officer for monitoring the 
compliance of the act, rules, regulations, 
instructions etc. issued bu SBI/central govt.

3. Shall furnish books and other documents to the 
inspection authority as required by them.



SUSPENSION OR CANCELLATION OF BROKER

1.Iif he is found indulging in manipulatios.

2. violates provisions of SCRA and regulations





DUTIES OF SUB-BROKER

SAME AS THAT OF A BROKER



TARAWANIWALAS

Acts both as jobber as well as broker.

He make transactions on his own behalf like a jobber and also acts as broker on 
behalf of public.

Indulges in malpractices to earn profit.

Sell their securities to their cliets when prices are higher and VV.



PORTFOLIO CONSULTANTS
Deals with portfolio construction, formulation of investment strategy, evaluation and 
regular monitoring of portfolio.

Skilled and expertise

Advises his clients to undertake investments and manage the same.

Shall possess Certificate granted by SEBI

Registration fees: Rs. 5 Lakhs 

Renewal fees: Rs. 2.5 Lakhs

Valid for 3 years

On failure to pay fees leads to suspension of RC.

































FACTORS INFLUENCING PRICES ON STOCK 
EXCHANGE

1. Financial position of company

2. Demand and supply position.

3. Role of financial institutions

4. Lending rates

5. Trade cycles

6. Speculation activities

7. Govt. control



WEAKNESSES OF STOCK EXCHANGES IN INDIA

1. Lack of professionalism

2. Domination of Financial Institutions

3. Poor liquidity

4. Domination of big operations

5. Less floating stocks

6. Speculative trading



STEPS TO IMPROVE WORKING OF STOCK 
EXCHANGES

To modify listing agreement to provide for payment of interest by companies to investors from 
30th day after the closure of public issue.

Bad delivery cell procedure helped to standardise norms

To institute buy-in or auction procedure being followed by NSE

To set up clearing houses

Disallowed from renewing contracts in cash group of shares from one settlement to another.

Inter exchange market surveillance set up 

BSE and other exchanges (screen based) allowed to expand terminals to locations where no 
stock exchanges exist.

Both short and long sales will have to be disclosed to the exchange at the end of each day.

Stock lending has been approved in which short sellers could borrow securities through an 
intermediary before making such sales. Intermediary should have minimum net worth 50 crores.



IMPORTANT INDICES IN INDIA

1. BSE Sensex (BSE-Sensitive Index)

2. S & P CNX Nifty

3. S & P CNX 500

4. BSE 500

5. BSE 100

6. BSE 200/Dollex

7. BSE IT (Information technology)

8. BSE CG (Capital Goods)

9. BSE FMCG (Fast Moving Consumer Goods)

10. S & P CNX Defty etc. 









FEATURES OF S & P CNX NIFTY

 Also known as Nifty Fifty

Owned and managed by India Index Services and Products Ltd. (IISL)

IISL have consulting and licensing agreement with Standard & Poor’s (S & P) who are 
world leaders in index services.

The research that led up to s & p CNX NIFTY is well-respected internationally as a 
pioneering effort in better understanding how vto make a stock market index.
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