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GLOBALIZATION

- Globalization means different thing
different people.

It can be defined as the expansion

economic activities across politi
boundaries of nation states.

It is the process of increasing economi
openness, growing econ
interdependence and deepening econ
integration between countries in the w



TYPES OF GLOBALIZATI

» ECONOMIC- Countries that trade with

others and have few trade barriers are
economically globalized.

» SOCIAL- A measure of how easily informat
and ideas pass between people in their own
countries and between different countrie
(includes access to the internet and sociai\
media networks).

» POLITICAL- The amount of political co-
operation there is between countries.
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IMPACT OF GLOBALIZATION ON
INDIAN ECONOMY

Favourable impact on the overall rate of the economy. Th
a major improvement gave that India’s growth rate in the
was only 3% which was less than Brazil and Indonesia?

Annual growth rate almost doubled in 80a to 5.9%.

India’s position in the global economy improved from| 8t
position to 4th position in 2001.

The service sector now contributes to the maximum part of
the GDP with the contribution of more than 57% with ranking
18th among the leading exporter of services.

Boosting agricultural growth through diversification :Encii:;lmy
and development of agro-processing.
World-class infrastructure.

Westernization of local culture.



ADVANTAGES OF DISADVANTA
GLOBALIZATION GLOBALIZAT

Peaceful relations

» Employment » Health issues

» Education » Loss of culture

» Product quality > Uneven wealth

: distribution
» Cheaper price

» Environmental

» Communication :
degradation

» Transportation : :
» Disparity
» GDP increase .
» Conflicts
» Free trade

hr mpetiti
» Trade and tourism > Cutthroat competitio

» External borrowing




Causes of Globalisation

» Cultural integration generates demand for economic int

» Economic integration requires cultural integration (to de
markets).

» Cultural and economic integration may generate demands
political integration.




Factors promoting Globalization

» Areduction in protectionist barriers to trade in world econo

» Areduction in international capital movement restrictions,
encouraging Foreign Direct Investment (FDI).

» Developments in IT and falling communication costs.

» Afallin real transport costs.

» Liberalisation of domestic markets; Growth of Multinational
Companies (MNCs).




CONSEQUENCES OF GLOBALISATION

POSITIVE EFECTS OF NEGATIVE EF
GLOBALISATION GLOBALISATION

» (Gives access to a > Gives access to a lar

larger market. market.

» Provides cheaper > Provides cheaper good
goods for consumers. consumers.

> Leads to better > Leads to better economi
economies.

» Promotes World peac
» Promotes World unity.

peace and unity. ~ Better quality and

» Better quality and goods.
variety of goods.
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